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ITEMS 

1. Invoice price of materials less cash or 
other discounts. 

2. Freight, switching or other transpor-
tation charges when practicable to include 
as part of the cost of particular materials to 
which they relate. 

3. Customs duties and excise taxes. 
4. Costs of inspection and special tests 

prior to acceptance. 
5. Insurance and other directly assignable 

charges.

NOTE A: Where expenses applicable to ma-
terials purchased cannot be directly assigned 
to particular purchases, they may be charged 
to a stores expense clearing account (ac-
count 163, Stores Expense Undistributed, in 
the case of Major utilities), and distributed 
therefrom to the appropriate account.

NOTE B: When materials and supplies are 
purchased for immediate use, they need not 
be carried through this account but may be 
charged directly to the appropriate utility 
plant or expense account.

155 Merchandise (Major only). 
This account shall include the book 

cost of materials and supplies and ap-
pliances and equipment held primarily 
for merchandising, jobbing and con-
tract work. The principles prescribed 
in accounting for utility materials and 
supplies shall be observed in respect to 
items carried in this account. 

156 Other materials and supplies 
(Major only). 

This account shall include the book 
cost of materials and supplies held pri-
marily for nonutility purposes. The 
principles prescribed in accounting for 
utility materials and supplies shall be 
observed in respect to items carried in 
this account. 

157 Nuclear materials held for sale 
(Major only). 

This account shall include the net 
salvage value of uranium, plutonium 
and other nuclear materials held by 
the company for sale or other disposi-
tion and that are not to be reused by 
the company in its electric utility op-
erations. This account shall be debited 
and account 120.5, Accumulated Provi-
sion for Amortization of Nuclear Fuel 
Assemblies, credited for such net sal-
vage value. Any difference between the 
amount recorded in this account and 
the actual amount realized from the 
sale of materials shall be debited or 

credited, as appropriate, to account 
518, Nuclear Fuel Expense at the time 
of such sale. 

158.1 Allowance inventory. 
A. This account shall include the 

cost of allowances owned by the utility 
and not withheld by the Environmental 
Protection Agency. See General In-
struction No. 21 and Account 158.2, Al-
lowances Withheld. 

B. This account shall be credited and 
Account 509, Allowances, shall be deb-
ited concurrent with the monthly 
emission of sulfur dioxide. 

C. Separate subdivisions of this ac-
count shall be maintained so as to sep-
arately account for those allowances 
usable in the current year and in each 
subsequent year. The underlying 
records of these subdivisions shall be 
maintained in sufficient detail so as to 
identify each allowance included; the 
origin of each allowance; and the ac-
quisition cost, if any, of the allowance. 

158.2 Allowances withheld. 
A. This account shall include the 

cost of allowances owned by the utility 
but withheld by the Environmental 
Protection Agency. (See General In-
struction No. 21.) 

B. The inventory cost of the allow-
ances released by the Environmental 
Protection Agency for use by the util-
ity shall be transferred to Account 
158.1, Allowance Inventory. 

C. The underlying records of this ac-
count shall be maintained in sufficient 
detail so as to identify each allowance 
included; the origin of each allowance; 
and the acquisition cost, if any, of the 
allowances. 

163 Stores expense undistributed 
(Major only). 

A. This account shall include the 
cost of supervision, labor and expenses 
incurred in the operation of general 
storerooms, including purchasing, stor-
age, handling and distribution of mate-
rials and supplies. 

B. This account shall be cleared by 
adding to the cost of materials and 
supplies issued a suitable loading 
charge which will distribute the ex-
pense equitably over stores issues. The 
balance in the account at the close of 
the year shall not exceed the amount
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